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Course

: Health Economics
Program
: PGDM-HCM



Term

: II





No of Sessions  : 24




Academic Year
: 2025-2026
Course Instructor(s): Dr. Swarna Parameswaran

No of Credits
: 3



email: swarna@gim.ac.in
1. ABOUT THE COURSE:
a. Brief Description: The healthcare sector constantly faces the challenge of meeting the increasing needs of a growing population in the backdrop of competing interventions and multiple players. The availability of limited resources further constrains managerial decision-making. This course introduces the key concepts of health economics and their applications for issues faced when allocating scarce resources. By the end of the course, healthcare management students will be equipped with the analytical methods to address resource allocation problems in the healthcare sector so that their choices maximize the benefits of and welfare from various health interventions and outcomes.
b. Teaching Learning Method: Lectures, classroom activities, student-driven discussions, and exercises
2. PROGRAMME LEARNING OUTCOMES (PLO) AND COURSE LEARNING OUTCOMES (CLO)  
	S.No.
	Course Learning Outcomes (CLOs)* 
	Bloom’s learning level
	PLOs mapped / Independent CLO**

	1.
2.

3.
	CLO 1: Students will demonstrate knowledge of different economic concepts and applications in healthcare.
CLO 2: Students will analyze different types of healthcare markets and market failures.

CLO 3: Interpret various economic factors in managerial decision-making. 


	Level 3: Apply
Level 4: Analyze

Level 5: Evaluate
	PLO A1. Graduating students will be able to use an integrative approach to analyze healthcare business situations.

	4.
5.

	CLO 4: Students will apply different economic evaluation techniques to examine business problems in healthcare.
CLO5: Students will evaluate patterns in healthcare management outcomes using economic concepts.
	Level 3: Apply
Level 5: Evaluate
	PLO A2. Graduating students use data-driven approach to present a solution to a management problem.

	6.
	CLO 6: Students will analyze healthcare outcomes in the context of scarce economic resources.

	Level 4: Analyze


	PLO B2. Graduating students will be able to identify the issues of sustainability in healthcare business decision contexts


* Minimum 6 CLOs for a course with more than 2 credits and minimum 4 CLOs for a course less than 2 credits

** This should be as per the Curriculum map of the academic year in which the course is being conducted. All PLOs mapped to the course should be included. Please state the PLO in full.
For CLOs that are course specific and not linked to any PLO, please state ‘Independent’ 
3. SYLLABUS
a. Synchronous (topics and sub-topics to be covered in class) –
1. Introduction to health economics- fundamental concepts and applications
2. Demand and supply analysis- laws and determinants of demand and supply, Grossman model, supply induced demand, physicians and hospitals as healthcare providers, market equilibrium, price elasticities

3. Applications of consumer behaviour in healthcare management- utility maximization, budget constraints, and income vs substitution effects

4. Production and costs in healthcare- economies of scale and scope, economic efficiency- technical and allocative, costs of healthcare and its applications

5. Healthcare markets and their structures, pricing strategies, market failures and externalities

6. Economic evaluation techniques and their applications- CEA, CMA, and CBA

7. Macroeconomic overview of the healthcare sector- share in GDP, national and global trends in health indicators, investments, role of FDI, and globalization, monetary and fiscal policy overview
b. Asynchronous (topics and subtopics for self-study through provided learning resources and MOOCs) -  
4. EVALUATION COMPONENTS: 

	S. No.
	Evaluation method
	Weight
	When 
	CLOs to be evaluated*

	1.
	Class participation
	10%
	Continuous
	

	2.
	Quiz
	15%
	Between sessions 8-12
	

	3.
	Mid-term examination
	20%
	End of 12 sessions
	CLO 1, 6

	4.
	Group assignment
	15%
	Between sessions 21-23
	

	5.
	End-term examination
	40%
	End of 24 sessions
	CLO 2, 3, 4, 5


* All CLOs to be evaluated, at-least once in Mid-term or End-term. Level 1 and 2 CLOs, should be evaluated only in Mid-term
5. TEXT BOOKS AND LEARNING MATERIALS
a. TEXT BOOKS

i. Folland, S., Goodman, A. and Stano, M. (2016). The Economics of Health and Health Care. Pearson International Edition Seventh Edition. Routledge. ISBN-10: 1292020512 or ISBN-13: 978-1292020518 
ii. Drummond M.F, Sculpher, M.J., Torrance, G.W, O'Brien B.J. and Stoddart, G.L. (2015). Methods for the Economic Evaluation of Health Care Programmes. Fourth Edition, Oxford University Press ISBN: 9780199665884 

b. REFERENCE BOOKS 

i. Feldstein, P.J. (2012) Health Care Economics, 7th Edition, Cengage Learning Publishers Inc. ISBN-10: 1111313261 | ISBN-13: 9781111313265
c. ADDITIONAL RESOURCES (JOURNALS, WEBSITE, VIDEO LINKS ETC.)
i.  Readings/articles/cases will be provided to illustrate applications.
d. TECHNOLOGY AND SOFTWARE 

e. MOOC courses

6. SESSION PLAN

	SESSION NO
	TOPIC
	Faculty 
	Readings (Case, chapter, article etc.)
	CLO directly covered
	Mode (Online / Offline / Hybrid)

	1
	Introduction to health economics- basic concepts, applications in healthcare
	Dr. Swarna Parameswaran
	Session readings
	CLO 1, 6
	Offline

	2-3
	Demand for healthcare- law of demand, determinants of demand, Grossman demand model and its applications
	Dr. Swarna Parameswaran
	Folland, S., Goodman, A. and Stano, M. (2016). The Economics of Health and Health Care. Pearson International Edition Seventh Edition. Routledge.
	CLO 1, 2, 6
	Offline

	4-5
	Supply of healthcare- law of supply, determinants of supply, supply-induced demand, physicians and hospitals as healthcare providers
	Dr. Swarna Parameswaran
	Folland, S., Goodman, A. and Stano, M. (2016). The Economics of Health and Health Care. Pearson International Edition Seventh Edition. Routledge.
	CLO 1, 2, 6
	Offline

	6
	Market equilibrium and effects of government intervention- price control measures
	Dr. Swarna Parameswaran
	Folland, S., Goodman, A. and Stano, M. (2016). The Economics of Health and Health Care. Pearson International Edition Seventh Edition. Routledge.
	CLO 1, 2, 6
	Offline

	7-8
	Applications of consumer behaviour in healthcare management- utility maximization, budget constraints, and income vs substitution effects
	Dr. Swarna Parameswaran
	Folland, S., Goodman, A. and Stano, M. (2016). The Economics of Health and Health Care. Pearson International Edition Seventh Edition. Routledge.
	CLO 1, 3, 6
	Offline

	9-10


	Measuring price sensitivities- Elasticities of demand and supply and their applications



	Dr. Swarna Parameswaran
	Folland, S., Goodman, A. and Stano, M. (2016). The Economics of Health and Health Care. Pearson International Edition Seventh Edition. Routledge.
	CLO 1, 2, 3
	Offline 

	11-12
	Production in healthcare- returns to scale, economies of scale and scope, economic efficiency- technical and allocative efficiency
	Dr. Swarna Parameswaran
	Folland, S., Goodman, A. and Stano, M. (2016). The Economics of Health and Health Care. Pearson International Edition Seventh Edition. Routledge.
	CLO 1, 2, 6
	Offline

	13-14
	Costs in healthcare
	Dr. Swarna Parameswaran
	Folland, S., Goodman, A. and Stano, M. (2016). The Economics of Health and Health Care. Pearson International Edition Seventh Edition. Routledge.
	CLO 1, 2, 6
	Offline

	15-17
	Healthcare markets and their structures- perfect competition, monopoly, oligopoly, monopolistic competition
	Dr. Swarna Parameswaran
	Folland, S., Goodman, A. and Stano, M. (2016). The Economics of Health and Health Care. Pearson International Edition Seventh Edition. Routledge.
	CLO 1, 2, 6
	Offline

	18
	Pricing strategies- price discrimination
	Dr. Swarna Parameswaran
	Session readings
	CLO 2, 3
	Offline 

	19
	Externalities, public goods and market failure- the role of government intervention and regulation
	Dr. Swarna Parameswaran
	Folland, S., Goodman, A. and Stano, M. (2016). The Economics of Health and Health Care. Pearson International Edition Seventh Edition. Routledge.
	CLO 2, 6
	Offline

	20-22
	Economic evaluation techniques and their applications- cost-minimization, cost-benefit, and cost-effectiveness
	Dr. Swarna Parameswaran
	Drummond M.F, Sculpher, M.J., Torrance, G.W, O'Brien B.J. and Stoddart, G.L. (2015). Methods for the Economic Evaluation of Health Care Programmes.
	CLO 4,5
	Offline 

	23-24
	Macroeconomic overview of the healthcare sector- healthcare in GDP, trends in national and global healthcare outcomes, healthcare expenditures, investments (NPV), and the role of FDI, and globalization in the healthcare sector, overview of monetary and fiscal policies 
	Dr. Swarna Parameswaran
	Session readings
	CLO 1, 5
	Offline
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